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CARY J. HALL

& ASSOCIATES, LLC

Certified Public Accountants and Consultants

Board of Directors
Special Service Area Number 13

INDEPENDENT AUDITOR'S REPORT

We have audited the accompanying statement of financial position of SPECIAL
SERVICE AREA NUMBER 13 (a nonprofit organization) as of December 31, 2011, and the
related statements of activities and cash flows for the year then ended. These financial statements
are the responsibility of the Organization’s management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of SPECIAL SERVICE AREA NUMBER 13 as of December 31, 2011, and
the changes in its net asset and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

fayj//a,z& ¢ ctutoriaTed L

April 18,2012
Chicago, Illinois
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SPECIAL SERVICE AREA NUMBER 13

Statement of Financial Position
December 31, 2011

ASSETS
Cash and cash equivalents (Note 2)
Real estate taxes receivable, less allowance
for uncollectible taxes of $70,000
Receivable from affiliates (Note 3)
Total Assets

LIABILITIES

Accounts payable and accrued expenses
Deferred real estate tax income

Total Liabilities
NET ASSETS
Unrestricted funds

Total Liabilities and Net Assets

The accompanying notes are an integral part of the financial statements.
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$

588,004

1,329,759
115,867

2,033,630

31,708
1,197,411

1,229,119

804,511

2,033,630




SPECIAL SERVICE AREA NUMBER 13
Statement of Activities
For the Year Ended December 31, 2011

SUPPORT AND REVENUES
Real estate taxes current period $ 1,203,350
Real estate taxes prior period 132,625
Interest and other income 116
Total Support and Revenues 1,336,091
EXPENSES

Program Services:

Advertising and Promotion

Display ads 15,566
Public media relations 21,600
Print materials 5,087
Service provider direct services 17,093
Special events 987
Website/technology 667
Total Advertising and Promotion 61,000
Public Way Maintenance
Gate/fence maintenance 9,200
Liability/property insurance 2,500
Storage rental 2,200
Supplies 2,309
Trash removal service 3,035
Service provider direct services 141,981
Truck and sweeper rental 9,000
Vehicle maintenance and repairs 1,590
Other: Fuel 5,471
Other: Radio airtime 937
Total Public Way Maintenance 178,223
Public Way Aesthetics
Landscaping 32,906
Streetscape elements purchase/install 3,200
Service provider direct services 13,998
Total Public Way Aesthetics 50,104
Safety Programs
Service provider direct services 12,887
Security subcontractor 319,386
Total Safety Programs 332,273

The accompanying notes are an integral part of the financial statements.
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SPECIAL SERVICE AREA NUMBER 13
Statement of Activities
For the Year Ended December 31, 2011

Tenant Retention / Attraction
Service provider direct services 10,904

Total Tenant Retention 10,904
District Planning

Distirct market study, impact analysis, etc.

15,000
Total District Planning 15,000

Supporting Services:

Operational & Administrative Support
Audit 2,400
Bookkeeping / payroll processing 1,200
Meeting expenses 1,500
Office equipment lease / Maintenance 2,500
Office rent 9,990
Office supplies 1,500
Telephone 3,800
Postage 775
Office printing 1,500
Service provider administrative support 77,971
Other: Finance charges and bank fees 180
Other: Liability insurance 4,000
Other: Workers comp. insurance 350
Total Operational & Administrative Support 107,666
Loss Reserve 53,254
Total Expenses 808,424
INCREASE IN NET ASSETS 527,667
NET ASSETS -

Beginning of year 276,844
End of year $ 804,511

The accompanying notes are an integral part of the financial statements.
4



SPECIAL SERVICE AREA NUMBER 13

Statement of Cash Flows
For the Year Ended December 31, 2011

CASH FLOWS FROM OPERATING ACTIVITIES
Increase in net assets
Adjustments to reconcile change in net assets
to net cash used in operating activities -
(Increase) decrease in:
Real estate taxes receivable
Receivable from affiliates
Increase (decrease) in:
Accounts payable and accrued expenses
Deferred real estate taxes

Net Cash Provided by Operating Activities
NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
Beginning of year

End of year

The accompanying notes are an integral part of the financial statements.

5

527,667

(560,158)
(34,059)

8,467
503,665

445,582

445,582

142,422

588,004




SPECIAL SERVICE AREA NUMBER 13
Notes to Financial Statements

December 31, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Organization - The Organization is chartered by the City of Chicago to provide additional
services on behalf of the City of Chicago within a defined geographic area of the Back of the Yards
Neighborhood. The service programs include security patrols, street cleaning and beautification, shuttle
bus service and other promotional services for the commercial and civic interests in the service area.

Basis of Presentation - Financial statement presentation follows the requirements under FASB ASC
958 (formerly SFAS No. 117, Financial Statements of Not-for-Profit Organizations). Under FASB
ASC 958, the Organization is required to report information regarding its financial position and
activities according to three classes of net assets: unrestricted net assets, temporarily restricted net
assets, and permanently restricted net assets. At December 31, 2011, the Organization had no
permanently restricted net assets.

Use of Accounting Estimates - The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and reported amounts of revenues and expenses during the reporting period.
Actual results could differ from these estimates.

Cash and Cash Equivalents - For purposes of the Statement of Cash Flow, the Organization considers
all highly liquid investments with an initial maturity of three months or less to be cash equivalents.

Donated Services - No amounts have been reflected in the financial statements for donated services.
The Organization pays for most services requiring specific expertise. However, many individuals
volunteer their time and perform a variety of tasks that assist the Organization with specific assistance
programs and various committee assignments.

Income Tax Status - The Organization is exempt from federal income tax under Section 501 (c) (3) of
the Internal Revenue Code.

Date of Management's Review - Management has evaluated subsequent events through April 18, 2012,
the date on which the financial statements were available to be issued.




SPECIAL SERVICE AREA NUMBER 13
Notes to Financial Statements

December 31, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Tax Levies / Revenue Recognition - Property taxes are levied pursuant to law in September and an
enforceable legal claim attaches to the properties. The taxes are payable in two installments in the
following year. The first installment is an estimate based on prior year's tax and is due in March. The
second installment, adjusted to reflect any increase or decrease from the previous year, is due
approximately in August. Cook County bills and collects all property taxes and remits them to the City
of Chicago, which remits them to the Organization. On December 31, an estimated receivable and
deferred revenue amount is recognized as an estimate of the actual amounts to be received in the
subsequent year.

Revenue from property taxes levied is recognized in the statement of activities in the year that it
becomes available.

Annually, an estimate for doubtful receivables based on uncollected taxes from prior years is
determined. Management determines the allowance based on historical experience. Accounts
receivable are written off when deemed uncollectible (generally, after two years).

NOTE 2 - CONCENTRATIONS OF CREDIT RISK

The Organization maintains its cash balances at a high credit quality financial institution. Balances
at times may exceed federally insured credit limits.

NOTE 3 - RELATED PARTY TRANSACTIONS

The Organization is an affiliate of the Back of the Yards Business Association, Special Service Area
Numbers 7, 10 and 39 and Back of the Yards Neighborhood Council. The Organization contracts with
the Back of the Yards Neighborhood Council as the sole service provider in order to administer and
provide direct services on behalf of the Organization, which has no employees.



SPECIAL SERVICE AREA NUMBER 13
Notes to Financial Statements

December 31, 2011

NOTE 3 - RELATED PARTY TRANSACTIONS - CONTINUED

The transactions and balances due (to) from each of the affiliates are summarized below.

Neighborhood
Council
Balance due (to) from
at December 31, 2010 $ 81,808
Allocated expenses (331,744)
Net line of credit activity 34,059
Cash disbursements to affiliates 331,744
Balance due (to) from
at December 31, 2011 $ 115,867




ADDITIONAL INFORMATION



CARY J. HALL

& ASSOCIATES, LLC

Certified Public Accountants and Consultants

Board of Directors
Special Service Area Number 13

INDEPENDENT AUDITOR'S REPORT ON ADDITIONAL INFORMATION

We have audited the financial statements of SPECIAL SERVICE AREA NUMBER 13 as of
and for the year ended December 31, 2011, and have issued our report thereon dated April 18, 2012
which contained an unqualified opinion on those financial statements. Our audit was performed for
the purpose of forming an opinion on the financial statements as a whole. The schedule of actual
revenues and expenses to budget and summary schedule of findings is presented for the purposes of
additional analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated in
all material respects in relation to the financial statements as a whole.

&7/3//4,44 % OusoecaTen _ Xz

April 18,2012
Chicago, Illinois

9

708-771-2722 | fax: 708-771-1717 | 3808 North Central | Chicago, Illinois 60634 | www.hallcpa.com



01

"uorjeWIOjul feuonIppe uo jrodai s Joypne juspuadopur 998

(85t°6) 966t 8€5°6¢E (€z8°cn) €8 VL 00019 uonowoId pue SUISILSAPY [BI0,
(966°C1) 966°C1 - - €60°L1 €60°L1 SIOIAISS JORIIP JOPIACId SITAIDG
(L69) 000°C €0€°T S91 208 L99 A3o[ouyo31/211sqo M
SOV°1 000°€ SOty (€10°¢) 000t L86 SHURAS [e13adg
76 000°C 6T L80°S - L80°S S[eLISIRW JULLJ
- - - - 009°1C 009°1¢ suoIje|al eIpaw/o1jqnd
8v8°1 000°S¢ 8+8°9C (z90°91) 879°1¢€ 99561 spe Aefdsiq
uonoOwolJ pue SUISILIAPY
SIIIAINS WRIAS01J
SASNAIXA
(zo1°CL) IWT1IL YP1°6£9 (820°8¢€) 611VLE T 160°9€€°1 sonuaAdy pue oddng je10],
L€ - LE 911 - 911 AWOdUT JOYJO PUe JSAINU]
9L¥°96 00S°L1 9L6°EL (£80°%1) 80L9L1 ST9°Cel pouiad Jorid soxe) 91180 [BaY
(s19°821) oaPL'€69 §  T1€1°69S § 6£6°S II¥°L61°T §  0SE°€0TT § poriad JuaLmd saxe) 91e)sd By
SHAANAATI ANV LIOddNS
AouBLIBA 198png [emoy QouBLIBA 198png [enoy
0102 0102 1102 1102
0102 1102

0T0Z PU® [ 10T ‘1€ 10quI209J PAPUF SIB X Y} 10

108png 03 sesuadxF pue SaNUSAY [eNI0Y JO so[npayos uostiedwo))

€1 YTIINNN VIAV HOIAYES TVIOAdS



11

“UoNJBULIOJUI [eUONIppPE Uo Jodal s Joypne juspusdapur 90§

(S1L°59) 168°68 9L1VT (8€0‘v61) 4474 ¥01°0S sonayIsay Aep\ d1[qnd [BI0L
(168°6) 168°6 - - 866°€C1 866°¢C1 $3J1AIS 10311 I9PIA0Id SJTIAISS
91 - 91 - - o3eudig / SurpuyAep
(005°€D) 000°0€ 0059 (b¥6°9L) vr1°08 00C°¢ [ressut/aseyound sjudws[s adedsioang
(98+°2¢) 000°0S YISLI (60°L11) 000°0S T 906°C€ Surdeospuer]

SI1AY)SAY AeAp dMqnd

(056°69) wANER! TLIIS (259) GLSSLI €TTLI oouBUAUIBIA] ABA\ J1[qn{ [BI0],
9¢8 - 9¢8 (€9) 000°1 LE6 swire oIpey
- - - (016) 00S°C 0651 siredal pue 9oUBUIUIRW S[OIYI A
ILYS - ILYS LLS V68 ILYS [ony 11O
000°6 - 000°6 - 000°6 000°6 [eyuar 1ododms pue Yony HIeyI0
(S8L°19) 726°C8 LETIT - 186°1+1 186°1+1 SDIAISS 10211 1opIA0Id 91AISS
(106) 00LY 66L°€ SE0°T 000°C SE0°E [eAOWL YSBI],
(0122 00S°€ 06C°1 (169°0) 000°S 60€°C sarjddng
€€T 000°C €€TT 002 000°C 002°C Tejuas o8e101S
(005°9) 0059 - - 005°C 005°C soueinsur Ay1edoad/Ayjiqer
(058°9) 000°01 0SIYy 00T°1 000°8 00Z°6 9OUBUSJUIBW dOUSJ/3)eD)
9G/°1 00S°1 967°‘¢ - - - ooueusjurew pue aseyoind Juowdibyg

URBUINUILIA ABAA IN[qNJ
QouBLIB A 198png [emOVy QdUBLIB A 198png [enmoy
0102 010C 1102 110

010 PUe [ 10T ‘1 € 10qu20a(] Papu SIedX Y} 10,

198png 03 sosuadxy pue saNUSASY [enIoY JO SO[NPaYog uostredwo)

€1 JHIINNN VIIV ADIAYES TVIOUAIS



4!

"UOTjRULIOJUI [eUONIPPE UO J10dal s Jojipne juspuadopur 999

80011 000°S 800°61 (sv9) S¥9°S1 000°ST
800V 1 000°S 800°61 (S¥9) SY9°S1 000°S1
999°6 LLLY6T S aylls (L95°¢SE) 0¥8°589 €LTTES
(LLL'®) LLL'S - - L88°TI L88T1
PP 000°08¢ S aayils (L9s°€s€) €S6°TL9 98€°61¢
(000°9) 0009 - - - -
(s8L°9) G8L9 - - £06°01 70601
(s8L°9) G8L9 - - ¥06°01 ¥06°01

QouBLIB A 198png [emoy QoUBLIBA 198png [emoy

010T 010C 1102 1102

Suruue|J 1o1SI(] [BI0 L,
‘010 “sisATeue joedwi ‘Apnis joxJeu JOI1SI(]
Suruueld PLISIQ

sweigoid A1o5es [e10L

$09J J0011p Jop1Acid 901AIOS
10}0B1U0OqNS AJLINOS
90UBUQ)UTEBUI/SBIOWIED QOUR[[IOAINS ABM OI[qQNd

sweIgoJ A)9)es
UOIORI)Y//UOTIURIY JUBUS T, [2IO],

SOOIAIOS 100.IP JOPIA0Id 901AIOS

UOI)IRI})V/UOIIUIIY JUBUI,

010T PU® 110T ‘1€ 10qua09( Papuq SIed X Y 10

198png 0 sosuadxF] pue SONULAY [BNIOY JO SI[NPAYDS uostedwo)

€1 HHAINNON VHIV HOIAYAS TVIOHAdS



€l

"uorjBULIOJUT [eUON)IPPE UO Jiodal s Jojrpne juspuadapur 99g

S65°0C  $ - $ S6S0CT $  L99°LTS $ - $  L99°LTS $ sasuadx{ JOAO SINUIASY JO SSOXY
(L69°C6) 9T I1L 65819 (569°595) 61T1VLET ¥ 808 sosuadxy 810,
(079°6) 029v¥ 000°S€ - vSTES ¥STES LIRS | (g g |
LSTSE SSOVII TIT6r1 (0L67) 9€9°01 1 999°201 Moddng sAnensiuiwpy 29 [euonesadQ [ejo],
(00t°¢) 0SL‘E 0S¢ (0s12) 00$C 0S¢ soueInsul dwod sIdNIoM IYIQ
(000°¢) 000°L 000 - 000t 000 doueInsul AN[Iqery :oyQ
(000Y) 000y - 081 - 081 S99J 9IAISS Yueq YO
9LESY SYL8L k4R 74! - . [L6°LL 1L6°LL Moddns aanensiuwpe 1opraoid ao1A10g
(s0¢) 00S°1 S61°T - 00S°1 00S°T . Sunuud so130
- 0ST1 0ST°T - SLL SLL a3e1s04
- 00S‘€ 00S°€ - 008°€ 008°¢ auoydajay / senun 90YJO
- 00S°1 00S°T (000°1) 005 00S°T sarddns 90130
- 0999 0999 - 066°6 066°6 U1 32O
- 000°C 000°C - 00$°C 00$°C SourudUIRA / 9sed] Juswdinbs 901150
997 000°T 99T°1 - 00S°1 00S°T osuadxe Sunasy
02T 0SL 0LL - 00Z°1 00Z°1 Sursseooxd [joiked ; urdsssyooq
002 00t°C 009°C - 00¥°C 00¥C npny
yroddng sapensmurupy » [euonesadg
QdUBLIB A 198png [enioy QdUBLIB A 198png [emoy
0102 0102 1102 1102

010Z PUE [[0T ‘€ JoqUI203(] PIPU SIed X O} 10,]

103png 0} sasuadxy pue SONUGAY [ENIOY JO SI[NPaYos uosLiedwo))

€1 HHIINON VIIV ADIAYAS TVIDAdS



SPECIAL SERVICE AREA NUMBER 13
Summary Schedule of Findings
For the Year Ended December 31, 2011

We confirm that we have read the agreement and after conducting the
audit determined that no exceptions were noted.

See independent auditor's report on additional information.
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