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Cary J. Hall 3808 N Central, Chicago, IL 60634
& Associates, LLC (708)771-2722 - Fax: (708)771-1717

Certified Public Accountants & Consultants

Independent Auditor's Report

To the Board of Directors - Commissioners of Special Service Area # 28 and Six Corners
Belmont-Central Chamber of Commerce's, Contractors
Chicago, IL

Opinion

We have audited the accompanying financial statements of the governmental activities and each major fund of
CITY OF CHICAGO SPECIAL SERVICE AREA NUMBER 28-14 (SSA # 28-14) (a taxing district authorized by
the City of Chicago), as of and for the years December 31, 2022 and 2021 and the related notes to the financial
statements, which collectively comprise the City's basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to in the first paragraph present fairly, in all material respects, the
financial position of governmental activities and each major fund of CITY OF CHICAGO SPECIAL SERVICE
AREA NUMBER 28-14 (SSA # 28-14) as of December 31, 2022 and 2021, and the respective changes in financial
position and, where applicable, cash flows thereof for the years and its statements of activities and governmental
funds, revenues, expenditures and changes in fund balances for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United states of
America. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of CITY OF CHICAGO
SPECIAL SERVICE AREA NUMBER 28-14 (SSA # 28-14) and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about CITY OF CHICAGO SPECIAL SERVICE AREA
NUMBER 28-14 (SSA # 28-14)'s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.




Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
- Exercise professional judgment and maintain professional skepticism throughout the audit.

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of CITY OF
CHICAGO SPECIAL SERVICE AREA NUMBER 28-14 (SSA # 28-14)'s internal control. Accordingly, no such
opinion is expressed.

- Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

- Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about CITY OF CHICAGO SPECIAL SERVICE AREA NUMBER 28-14 (SSA # 28-14)'s ability
to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain interral control related matters that we
identified during the audit.

Emphasis of Matter

As discussed in Note 1, the financial statements of SSA #28-14 are intended to present the financial position and
the changes in financial position of only that portion of the governmental activities and major fund of SSA #28-14
that is attributable to the transactions of SSA # 28-14. They do not purport to, and do not present fairly the financial
position of the City of Chicago as of December 31, 2022 and 2021 and the changes in its activities for the years
then ended in accordance with accounting principles generally accepted in the United States of America. Our
opinion is not modified with respect to this matter.




Other Matters
Required Supplementary Information

Management has omitted the management's discussion and analysis (MD&A) that accounting principles generally
accepted in the United Statements of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board (GASB) who considers it to be an essential part of the financial
reporting for placing the basic financial statements is an appropriate operations, economic, or historical context.
Our opinion on the basic financial statements is not affected by this missing information.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
schedules of revenues and expenditures - budget and actual, summary schedule of findings, state of lllinois
professional CPA license, SSA budget summary page and special service are provider disclosure on pages 10-
14, are presented for comparison and analytical purposes only. The supplementary information is not required part
of the basic financial statements. We have not performed any auditing procedures on the supplementary
information and therefore, express no opinion on them.

Cary J. Hall & Associates, LLC
May 31, 2023
Chicago, lllinois
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SPECIAL SERVICE AREA NUMBER 28-2014
(Six Corners Chamber of Commerce and
Belmont-Central Chamber of Commerce, Contractors)

Notes to Financial Statements
December 31, 2022 and 2021

NOTE 1 - NATURE OF ACTIVITIES AND REPORTING ENTITY

Nature of Reporting Entity - Special Service Area ("SSA") # 28-2014 is a taxing district authorized by
the City of Chicago located in Chicago, lllinois. These services include promotional and advertising,
maintenance of the public way, safety and other functions. The SSA is funded by property taxes levied
on properties within the SSA boundaries, which are collected by the Cook County Treasure, and then
distributed by the City of Chicago, to the SSA.

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Government-Wide Financial Statements - (Statement of Net Positions and Statement of Activities) are
prepared using the economic resources measurement focus and the accrual basis of accounting for all
of the SSA's activities. The Fund Financial Statements, which focus on the SSA"s governmental fund's
current financial resources measurement, are prepared on the modified accrual basis. The SSA
accounts for its activities in one fund, its general fund.

Measurement Focus, Basis of Accounting and Financial Statement Presentation - The government-
wide financial statements are reported using the accrual basis of accounting. Revenues are recorded
when earned and expenses are recorded when a liability is incurred regardless of the timing of related
cash flows. Property taxes are recognized as revenues in the year in which they are levied.

The governmental fund financial statements are prepared on the modified accrual basis of accounting,
with only current assets and liabilities included on the balance sheet. Under the modified accrual basis
of accounting, revenues are recorded when susceptible to accrual, i.e., both measurable and available
to finance expenditures of the current period. Available means collected within the current period or
soon enough thereafter to be used to pay liabilities of the current period. Property taxes are
susceptible to accrual and recognized as a receivable in the year levied. Revenue recognition is
deferred unless the taxes are received within 60 days subsequent to year-end. Expenditures are
recorded when the liability is incurred.

The financial statements of the SSA have been prepared in conformity with accounting principles
generally accepted in the United States of America as applied to governmental units, hereafter referred
to as GAAP (generally accepted accounting principles).

The accepted standard-setting body for established government accounting and financial reporting
principles is GASB (the Governmental Accounting Standards Board).

Fund Equity/Net Position - Governmental fund equity is classified as fund balance. Fund balance is
further classified as non-spendable, restricted, committed, assigned or unassigned. Non-spendable
fund balance cannot be spent because of its form.




SPECIAL SERVICE AREA NUMBER 28-2014
(Six Corners Chamber of Commerce and
Belmont-Central Chamber of Commerce, Contractors)

Notes to Financial Statements
December 31, 2022 and 2021

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
———— T AN ALLVUNTING POLICIES - CONTINUED

Fund Equity/Net Position (continued) - Restricted fund balance has limitations imposed by enabling
legislation or an outside party. Committed fund balance is a limitation imposed by the SSA board
through approval of resolutions. Assigned fund balances is a limitation imposed by a designee of the
SSA board. Unassigned fund balance is the net resources in excess of what can be properly classified
in one of the above four categories.

When both restricted and unrestricted fund balances are available for use, it is the SSA’s policy to use
restricted fund balances first, then unrestricted fund balances. Furthermore, committed fund balance is
reduced first, followed by assigned amounts, and then unassigned amounts when expenditures are
incurred for purposes for which amounts in any of those unrestricted fund balance classifications can
be used.

For the government-wide financial statements, net position is reported as invested in capital assets net
of related debt, restricted or unrestricted. Invested in capital assets, net of related debt, if applicable, is
comprised of the net capital asset balance less any related debt. Restricted net position is when
restrictions are placed on net assets from 1) externally imposed by creditors, grantors, contributors or
laws or regulations of other governments or 2) imposed by law through constitutional provisions or
enabling legislation. The remaining net position is classified as unrestricted.

Cash and Cash Equivalents - Cash and cash equivalents is defined as short-term liquid investments
such as cash in banks, money markets and other financial instruments that can be reduced to cash in
thirty days or less. The Organization maintains its cash in bank accounts, which, at times, may exceed
the federally insured limits. The Organization has not experienced any losses in such accounts and
believes it is not exposed to any significant credit risk on cash and cash equivalents. The Organization
has established a separate checking account and all tax revenue funds are automatically deposited
into this checking account. The Contractor did not commingle Service Tax funds with funds from any
other source.

Special Service Area Agreement - The City of Chicago has established a special service area known
and designated as "Special Service Area Number 28-2014" to provide special services in addition to
those services generally provided by the City. Six Corners Chamber of Commerce has been
designated as “Contractor” under terms of the agreement (for the period from January 1, 2022 through
October 31, 2022) and Belmont-Central Chamber of Commerce has been designated as "Contractor”
under the terms of the agreement (for the period November 1, 2022 through December 31, 2022).

Date of Management's Review - Management has evaluated subsequent events through May 31,
2023, the date on which the financial statements were available to be issued.




SPECIAL SERVICE AREA NUMBER 28-2014
(Six Corners Chamber of Commerce and
Belmont-Central Chamber of Commerce, Contractors)
Notes to Financial Statements

December 31, 2022 and 2021

NOTE 3 - CONCENTRATIONS

The Special Service Area receives 100% of its operating support from revenues collected from taxes
levied or imposed upon property within the area.

NOTE 4 - PROPERTY TAXES

Property taxes become an enforceable line on real property on January 1 of the year it is levied. Taxes
are payable in two installments in the subsequent year. The first installment is an estimate based on
the year billed levy (55%) and is due in march. The second instaliment is due on August 1, or 30 days
from the mailing of the tax bills if issued later than July 1. The second installment is based on the
remaining amount of the levy on file with the County. Bills are issued and collected by Cook County
who remits the SSA's share to the City who remits the monies to the SSA.

NOTE 6 - DEFERRED INFLOWS OF REVENUE

A deferred inflow of resources/property tax revenue represents an acquisition of fund balance that
applies to a future period and therefore will not be recognized as an inflow of resources (revenue) until
that future time.

NOTE 6 - FUND EQUITY / NET POSITION

The SSA is required to present information regarding its financial position and activities according to
the Agreement for Special Service Area 28 between the City of Chicago and Six Corners Chamber of
Commerce (for the period of January 1, 2022 through October 31, 2022 and Belmont-Central
Chamber of Commerce (for the period November 1, 2022 through December 31, 2022). As of
December 31, 2022 and 2021, the SSA had total fund balances of $219,115 and $290,227,
respectively. These funds will be utilized in this special service area during future years.

NOTE 7 - TAX INCREMENT FINANCING ("TIF") RECEIVABLE

Tax Increment Financing is a special funding tool used by the City of Chicago to promote public and
private investment across the city. Funds are used to build and repair roads and infrastructure, clean
polluted land and put vacant properties back to productive use, usually in conjunction with private
development projects. Funds are generated by growth in the Equalized Assessed Valuation (EAV) of
properties within a designated district over a period of 23 years. Funding levels for specific projects are
coordinated with area plans and goals. When an area is declared a TIF district, the amount of property
tax the area generates is set as a base EAV amount. As property values increase, all property tax
growth above that amount can be used to fund redevelopment projects within the district. TIF
receivables from the City of Chicago totaled $130,568 for the years ended 2022 and 2021.




SPECIAL SERVICE AREA NUMBER 28-2014
(Six Corners Chamber of Commerce and
Belmont-Central Chamber of Commerce, Contractors)
Notes to Financial Statements

December 31, 2022 and 2021

NOTE 8 - RELATED PARTY TRANSACTIONS

For the period from January 1, 2022 through October 31, 2022, the SSA was affiliated with Six Corners
Chamber of Commerce as it sole service provider. For the period from November 1, 2022 through
December 31, 2022, the SSA was affiliated with Belmont-Central Chamber of Commerce as it sole
service provider. Special service area 28 shared office space, equipment, and employees through
these affiliations. Special Service Area 28 has no employees of their own, but reimbursed Six Corners
Chamber of Commerce and Belmont-Central Chamber of Commerce for payroll and related costs of
the individuals working on the programs. It also reimbursed both Six Corners Chamber of Commerce
and Belmont-Central Chamber of Commerce for a portion of its operating expenses, and allocation of
rent and related expenses.

NOTE 9 - SPECIAL SERVICE AGREEMENTS

On October 4, 2022 the City of Chicago Department of Planning And Development pursuant to
Section 7.06 of the Contractor Agreement ("Agreement") the City of Chicago ("City") terminated the
Agreement with the Six Corners Chamber of Commerce ("SCCC"). In accordance with Section 7.086,
the City requested that the SCCC immediately cease all Services and, within ten days delivered all
material accumulated in performing the Agreement to the City's Department of Planning and
Development ("DPD"). In accordance with Section 3.07 of the Agreement, the SCCC delivered all
documents, data, studies, reports, findings and other information to the City.

SCCC was required to restrict its activities, and those of its subcontractors, wind down its reports,
analyses, or any other activities previously begun that no costs incurred after receipts of the notice was
allowed. The City agreed to pay for these services after SCCC provided the City appropriate
documentation.

In addition, in accordance with Section 5.03 of the Agreement, all funds that remained in the accounts
at the time of receipts, including any interest earned, belong to the City for the benefit of Special
Services Area # 28-2014 must be returned to the City. On October 14, SCCC issued a check payable
to the City of Chicago in the amount of $14,921.

On January 31, 2023 the Belmont-Central Chamber executed a Agreement with the City DPD to be
the sole Service Provider for SSA #28-2014, which was effective December 14, 2022 through
December 31, 2022 (2022 term) and January 1, 2023 through no later that the first date of term of
Replacement Provider Agreement (2023 term).




SUPPLEMENTARY INFORMATION
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SPECIAL SERVICE AREA NUMBER 28-2014
(Six Corners Chamber of Commerce, Contractor -
Belmont-Central Chamber of Commerce, Contractor)
Summary Schedules of Findings

For the Years Ended December 31, 2022 and 2021

As part of the audit and request by the Special Service Area annual Audited financial and Accounting Guide
preprepared by the city of Chicago Department of Planning and Economic Development, we have read and
understand the requirements contained in the Service Provider Agreement.

The auditor expresses an unmodified opinion on the financial statements of Special Service Area #28-2014.
No significant deficiencies or material weaknesses were disclosed during the 2022 and 2021 audit of the
financial statements.

CURRENT YEAR FINDINGS:

The Service Providers did not submit the financial statements within the deadline.

The Chamber of Commerce exceeded allowed budgeted funds expended by $15,426 in the
Customer Attraction category.

MANAGEMENT RESPONSE

Due to the nature of the terminated agreement at the end of 2022 with Six Corners Chamber
of Commerce, the reports were delayed and issued late. The current Contractor is aware of
the deadline and will take actions to have the report submitted timely.

Our corrective action plan is for the Contractor to be more careful monitoring expenditures
and will request a budget revision if its determined that any of the categories are over
budget.

UPDATE ON PRIOR YEAR FINDINGS

None.

The accompanying notes are an integral part of the financial statements.
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SPECIAL SERVICE AREA NUMBER 28-2014
(Six Corners Chamber of Commerce, Contractor -
Belmont-Central Chamber of Commerce, Contractor)
CPA License

For the Year Ended December 31, 2022

. PUBLIC ACCOUNTANT FIRM LICENSE

CARY J HALL & ASSOCIATES LLC
3808 N CENTRAL AVE
CHICAGO, IL 60634-2718
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SPECIAL SERVICE AREA NUMBER 28-2014
(Six Corners Chamber of Commerce, Contractor -
Belmont-Central Chamber of Commerce, Contractor)

Summary Budget

For the Year Ended December 31, 2022

1Six Cosners

@28 - 2014

B e —

2022 BUDGET SUMMARY

* Budget and Services Period: January 1. 2022 trough Decemb her31,2022 o

2021 Levy ,
; N Estimated

1;‘:?55;2,?’"” s41700{  sass8l o so  so|  so|  sieses
e $117,000 $0| 50 sol . so  $117,000
el R R . .
B s $10,300] 50 ) $7o 000]  $21,709 $0|  $102,009
Sty vosthiand | sa000] 0] TTa s s2000
600 SSA Management $24,500 50 $0 o/ s0|  s24500
7.00 Personnel $50506] 30 . %0 80| $50,596
| swtwi  sse 508 4888 _

| foracs | tevrom] “84 i Fooe] el sl sasang

’Y A\{ALVS S

[Estimated 2021 EAV 1 61,008,508
Amhanzed Tax ‘Rate Cap i 0. 750%
M"!mmum Po_regwr;al Le.vy e ) ' r
Iumited by Rate Cap e 5457"5_4_9_
‘Requested 2021 Levy Amotunt $251,484
Ewnm&ed lay Pd{e !e Gene;ale oo ’
DW1evy BT e : -..9'5"*’?2””
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