City of Chicago Department of Planning and Development
Special Service Area (SSA) Program

Audit Report Package Transmittal Checklist

This checklist must be completed and submitted with audit report package to City’s Department of Planning and
Development (DPD) via DPD’s SharePoint platform. Note: Effective with 2019 audit report package submissions
e-mail submissions are not an acceptable form of transmittal and report packages will be deemed “not
submitted” unless they are uploaded into CPD’s SharePoint platform. For each SSA submission enter the starting
page number for each of the PDF audit report package components listed below. Each required component on
the checklist must have a numeric page number, unless otherwise noted.

SSA Name and number: Special Service Area Number 13
SSA Provider Name: Back of Yards Neighborhood Council
Submission Date: Submission Date: April 27, 2023

Starting PDF Page Number ~ Audit Report Package Components

Comparative Financial Statements

3 1. Statement of Net Position and Governmental Fund Balance
Sheet - Current Year
3 2. Statement of Net Position and Governmental Fund Balance
Sheet - Prior Year
4 3. Statement of Activities and Governmental Fund Revenues,
Expenditures and Changes in Fund Balance - Current Year
4 4. Statement of Activities and Governmental Fund Revenues,
Expenditures and Changes in Fund Balance - Prior Year
8 5. Statement of Revenues and Expenditures - Budget and Actual
1-2 Auditor’s Opinion on Financial Statements
9 Schedule of Findings - Current and Prior Year, if applicable
9 Corrective Action Plan - Current and Prior Year, if applicable (if
findings)*
10 Audit Firm CPA License
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corresponding to Summary page, noted above, with audit report
package.
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Cary J. Hall 3808 N Central, Chicago, IL 60634
& Associates, LLC (708)771-2722 - Fax: (708)771-1717

Certified Public Accountants & Consultants

Independent Auditor's Report

To the Board of Directors - Commissioners of Special Service Area 13
Back of the Yards Neighborhood Council, Contractor
Chicago, IL

We have audited the financial statements of the governmental activities and each major fund of CITY
OF CHICAGO SPECIAL SERVICE AREA 13 (SSA 13) (a taxing district authorized by the City of
Chicago), as of and for the years December 31, 2022 and 2021 and the related notes to the financial
statements, which collectively comprise the City's basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States
of America and standards applicable to financial audits contained in the Special Service Area
Program Guide, issued by the City of Chicago Department of Planning and Development. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’'s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to SSA 13's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the SSA 13’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.




Opinion

In our opinion, the financial statements referred to in the first paragraph present fairly, in all material
respects, the financial position of governmental activities and each major fund of CITY OF CHICAGO
SPECIAL SERVICE AREA 13 as of December 31, 2022 and 2021, and the respective changes in
financial position and, where applicable, cash flows thereof for the years and its statements of
activities and governmental funds, revenues, expenditures and changes in fund balances for the
years then ended in accordance with accounting principles generally accepted in the United States of
America.

Emphasis of Matter

As discussed in Note 1, the financial statements of SSA 13 are intended to present the financial
position and the changes in financial position of only that portion of the governmental activities and
maijor fund of SSA 13 that is attributable to the transactions of SSA 13. They do not purport to, and
do not present fairly the financial position of the City of Chicago as of December 31, 2022 and 2021
and the changes in its activities for the years then ended in accordance with accounting principles
generally accepted in the United States of America. Our opinion is not modified with respect to this
matter.

Other Matters
Required Supplementary Information

Management has omitted the management's discussion and analysis (MD&A) that accounting
principles generally accepted in the United Statements of America require to be presented to
supplement the basic financial statements. Such missing information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board (GASB) who
considers it to be an essential part of the financial reporting for placing the basic financial statements
is an appropriate operations, economic, or historical context. Our opinion on the basic financial
statements is not affected by this missing information.

Accounting principles generally accepted in the United States of America require that the statements
of revenues and expenditures - budget and actual be presented to supplement the basic financial
statements. Such information, although not part of the basic financial statements, is required by
GASB who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management's responses to our inquires, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

da/y; Al # HHsssciates, L0

April 26, 2023
Chicago, lllinois
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SPECIAL SERVICE AREA 13
(Back of the Yards Neighborhood Council, Contractor)

Notes to Financial Statements
December 31, 2022 and 2021

NOTE 1 - NATURE OF ACTIVITIES AND REPORTING ENTITY

Special Service Area ("SSA") 13 is a taxing district authorized by the City of Chicago located in
Chicago, lllinois. Its scope of services is to fund various activities to improve and enhance the
Stockyards Industrial Park. The SSA is funded by property taxes levied on properties within the SSA
boundaries, which are collected by the Cook County Treasure, and then distributed by the City of
Chicago, to the SSA.

Special Service Area 13 is governed by a Commission whose members are appointed by the Mayor of
Chicago. The City of Chicago contracted with the Back of the Yards Neighborhood Council to perform
administrative duties as the service provider for this SSA during the reporting period. Back of the
Yard's Neighborhood Council is lllinois not-for-profit corporation that is exempt from federal income
taxes under Section 501¢(3) of the Internal Revenue Code.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the SSA have been prepared in conformity with accounting principles
generally accepted in the United States of America as applied to governmental units, hereinafter
referred to as GAAP9generally accepted accounting principles). The accepted standard-setting body
for establishing governmental accounting and financial reporting principles is GASB (the Governmental
Accounting Standards Board) The SSA accounts for its activities in one fund, its general fund.

Measurement Focus, Basis of Accounting and Financial Statement Presentation - The government-
wide financial statements are reported using the accrual basis of accounting. Revenues are recorded
when earned and expenses are recorded when a liability is incurred regardless of the timing of related
cash flows. Property taxes are recognized as revenues in the year in which they are levied.

The governmental fund financial statements are prepared on the modified accrual basis of accounting,
with only current assets and liabilities included on the balance sheet. Under the modified accrual basis
of accounting, revenues are recorded when susceptible to accrual, i.e., both measurable and available
to finance expenditures of the current period.

Available means collected within the current period or soon enough thereafter to be used to pay
liabilities of the current period. Property taxes are susceptible to accrual and recognized as a
receivable in the year levied. Revenue recognition is deferred unless the taxes are received within 60
days subsequent to year-end. Expenditures are recorded when the liability is incurred.




SPECIAL SERVICE AREA 13
(Back of the Yards Neighborhood Council, Contractor)
Notes to Financial Statements

December 31, 2022 and 2021

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUE

The presentation of financial statements in conformity with accounting principles general accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenditures/expenses during
the reporting period. Accordingly, actual results could differ from those estimates.

Cash and Cash Equivalents - Cash and cash equivalents is defined as short-term liquid investments
such as cash in banks, money markets and other financial instruments that can be reduced to cash in
thirty days or less. The Organization maintains its cash in bank accounts, which, at times, may exceed
the federally insured limits. The Organization has not experienced any losses in such accounts and
believes it is not exposed to any significant credit risk on cash and cash equivalents. The Organization
has established a separate checking account and all tax revenue funds are automatically deposited
into this checking account. The Contractor did not commingle Service Tax funds with funds from any
other source.

Fund Equity/Net Position - Governmental fund equity is classified as fund balance. Fund balance is
further classified as non-spendable, restricted, committed, assigned or unassigned. Non-spendable
fund balance cannot be spent because of its form. Restricted fund balance has limitations imposed by
enabling legislation or an outside party. Committed fund balance is a limitation imposed by the SSA
board through approval of resolutions. Assigned fund balances is a limitation imposed by a designee of
the SSA board. Unassigned fund balance is the net resources in excess of what can be properly
classified in one of the above four categories.

When both restricted and unrestricted fund balances are available for use, it is the SSA’s policy to use
restricted fund balances first, then unrestricted fund balances. Furthermore, committed fund balance is
reduced first, followed by assigned amounts, and then unassigned amounts when expenditures are
incurred for purposes for which amounts in any of those unrestricted fund balance classifications can
be used.

For the government-wide financial statements, net position is reported as invested in capital assets net
of related debt, restricted or unrestricted. Invested in capital assets, net of related debt, if applicable, is
comprised of the net capital asset balance less any related debt. Restricted net position is when
restrictions are placed on net assets from 1) externally imposed by creditors, grantors, contributors or
laws or regulations of other governments or 2) imposed by law through constitutional provisions or
enabling legislation. The remaining net position is classified as unrestricted.




SPECIAL SERVICE AREA 13
(Back of the Yards Neighborhood Council, Contractor)
Notes to Financial Statements

December 31, 2022 and 2021

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Special Service Area Agreement - The City of Chicago has established a special service area known
and designated as "Special Service Area 13” to provide special services in addition to those services
generally provided by the City.

Back of the Yards Neighborhood Council has been designated as “Contractor” under terms of the
agreement. The City has authorized a levy not to exceed 2.5% of the equalized assessed value of all
property within the area to produce sufficient revenues to provide those special services.

Date of Management's Review - Management has evaluated subsequent events through April 26,
2023, the date on which the financial statements were available to be issued.

NOTE 3 - CONCENTRATIONS

The Special Service Area receives 100% of its operating support from revenues collected from taxes
levied or imposed upon property within the area.

NOTE 4 - PROPERTY TAXES

Property taxes become an enforceable line on real property on January 1 of the year it is levied. Taxes
are payable in two installments in the subsequent year. The first installment is an estimate based on
the year billed levy (55%) and is due in march. The second installment is due on August 1, or 30 days
from the mailing of the tax bills if issued later than July 1. The second installment is based on the
remaining amount of the levy on file with the County. Bills are issued and collected by Cook County
who remits the SSA's share to the City who then remits the monies to the SSA.

NOTE 5 - FUND / NET POSITION

The SSA is required to present information regarding its financial position and activities according to
the Agreement for Special Service Area 13 between the City of Chicago and Back of the Yards
Neighborhood Council. As of December 31, 2022, and 2021, the SSA had total fund balances as of
$477,071 and $767,193 respectively. These funds will be utilized in this special service area during
future years.

NOTE 6 - DEFERRED INFLOWS OF REVENUE

A deferred inflow of property tax revenue represents an acquisition of fund balance that applies to a
future period and therefore will not be recognized as an inflow of revenue until that future time.




SPECIAL SERVICE AREA 13
(Back of the Yards Neighborhood Council, Contractor)
Notes to Financial Statements
(Back of the Yards Neighborhood Council, Contractor)
December 31, 2022 and 2021

NOTE 7- RELATED PARTY TRANSACTIONS

The SSA is an affiliate of the Special Service Area Numbers 7, 10 and 39 and Back of the Yards
Neighborhood Council. The SSA contracts with Back of the Yards Neighborhood Council as sole
service provider in order to administer and provide direct services on behalf of the SSA which has no
employees.

SSA 13 reimbursed the service provider for the following expenditures:

2022 2021

Streetscape elements $ - $ 12,304
Website 1,767 -

Bookkeeping 2,750 3,000
Office rent 15,000 1,500
Office utilities 9,000 9,000
Office supplies 1,500 2,000
Office equipment 875 3,500
Office printing 2,500 2,430
Postage 2,000 2,000
Bank fees - 333
Insurance 8,000 8,000
Personnel 444 418 470,466
Total expenses $ 487,810 $ 514,533




SUPPLEMENTARY INFORMATION
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SPECIAL SERVICE AREA 13
(Back of the Yards Neighborhood Council, Contractor)
Summary Schedules of Findings
For the Years Ended December 31, 2022 and 2021

We have read the requirements of the Service Provider Agreement between Special Service Area
13, Contractor, and the City of Chicago. Based on our understanding of the agreement and the
facts surrounding the performance under the agreement, we noted no exceptions.

Based on our understanding of the agreement and the facts surrounding the performance under
the agreement, we noted no exceptions. Many contractual items were included in the agreement
which dealt with non-accounting and non-financial matters which we had no knowledge.

CURRENT YEAR FINDINGS :
None

PRIOR YEAR FINDINGS
None

The accompanying notes are an integral part of the financial statements.

10



SPECIAL SERVICE AREA 13
(Back Of the Yards Neighborhood Council, Contractor)
Audit Firm CPA License

For the Years Ended December 31, 2022 and 2021
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SPECIAL SERVICE AREA 13
(Back Of the Yards Neighborhood Council, Contractor)
Budget Summary Page
For the Years Ended December 31, 2022 and 2021
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SPECIAL SERVICE AREA 13

(Back Of the Yards Neighborhood Council, Contractor)

Audit Firm CPA License

For the Years Ended December 31, 2022 and 2021

LICENSE NO.

:066.004212
065.028421

CARY J HALL & ASSOCIATES LLC
3808 N CENTRAL AVE
CHICAGO, IL 60634-2718

MARIO TRETO, JR.

SECRETARY W%Z_/

EXPIRES:
11/30/2024

CECILIA ABUNDIS
DIRECTOR
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SPECIAL SERVICE AREA 13
(Back Of the Yards Neighborhood Council, Contractor)

Budget Summary Page

For the Years Ended December 31, 2022 and 2021

SSA Name:

Stockyards

Exhibit A
Budget

-A-_.13

2022 BUDGET SUMMARY

Budget and Services Period: January 1, 2022 through Décember 31, 2022

2020 Levy:

2021 Levy
Estimated Estimated
(Fundedcé\a-{eEg?rgs gomprise calieceable Loss Carryover TIF Rebate Late Total
Scope of Services) Levy Coilection Funds Fund #306 acnodule:tt::::t All Sources i
|
1
1.00 Customer -
Attraction $14,260 $2,847 $28,800 $28,300 $0 $74,207
2.00 Public Way
Assthetics $414,243 $15,500 $73,700 $87,249 $10,728 $601,420
3.00 Sustainability and
Public Places $8,000 $0 $1,000 $0 $0 $9,000
4.00 Economic/
Business Development $62,462 $5,000 $1,650 $8,805 $0 $77,917
5.00 Public Health and
Safety Programs $356,000 $12,533 $46,000 $74,279 $16,305 $505,117
6.00 SSA Management $54,400 $0 $0 $0 $0 $54.400
7.00 Personnel $175,848 $0 $0 $0 $175,848
Sub-total| $1,085,213 $35,880
GRAND | ) ovy Total $1,121,093 $151,150| $198,633| $27,033|  $1,497,909
TOTALS
Estimated 2021 EAV: $189,859,250
Authorized Tax Rate Cap: 1.900%
Maximum Potential Levy
limited by Rate Cap: $3,607,326
Requested 2021 Levy Amount: $1,121,093
Estimated Tax Rate to Generate 0.5905%

12



SPECIAL SERVICE AREA 13

CITY OF CHICAGO
DEPARTMENT OF PLANNING AND DEVELOPMENT
2022 SPECIAL SERVICE AREA SERVICE PROVIDER DISCLOSURE

The City of Chicago, through its Department of Planning and Development (“DPD”), regularly enters into
agreements (*“Services Contracts”) for the provision of special services to City of Chicago Special Service Areas
(“SSA”) with corporations (“Service Providers”) pursuant to authorizing ordinances of the City Council of the City
of Chicago.

DPD recognizes that Service Providers may have loans or lines of credit in connection with the operation of
their businesses from time to time. Service Providers may establish a loan or line of credit in connection with the
provision of special services to a Special Service Area; however, financing may not be secured by any tax revenue,
including, but not limited to future tax revenue anticipated to be generated by the levy of Special Service Area taxes,
or by any interest in a Services Contract. Documentation of any loan or line of credit to a Service Provider shall not
make any refercnces to Special Service Area funds or place any requirements on the deposit of any Special Service
Area funds. As a condition of entering into a Services Contract with a Service Provider, DPD reserves the right to
review the documentation of any loans or lines of credit utilized by the Service Provider in order to front-fund
services on behalf of an SSA to ensure full compliance with DPD policy.

The Service Provider hereby consents to the review by DPD, or by any third party at the direction of DPD,
of any and all documentation regarding loans or lines of credit, and hereby agrees to promptly amend any such
documentation as necessary to ensure full compliance with DPD policy.

1. Name of Service Provider: DACK OF THe Y e ¥ 4 CLe

2. SSA Number and Name: *'B SToCk YAZDS.  JNDUSTRIAL  PATAC

3. Does the Service Provider have any loans or lines of credit utilized by the Service Provider in order to
front-fund services on behalf of an SSA? Yes No
e If Yes, please list the tile and date of such agreement below. List on separate sheet if necessary.

Title of Agreement Date of Agreement
e Attach copy of loan or line of credit agreement(s) listed above.

On behalf of the Service Provider pursuant to authority granted to me by the Service Provider, I hereby
represent that the information contained herein is true and correct as of the date hereof. I acknowledge, on behalf of
the Service Provider, that the accuracy-of this disclosure will be materially relied upon by the City of Chicago in
entering into the Services Contract yi ervice Provider.

Signature of aythgrized party r Service Provider:

SIGNED: VW Date: '/I/Z/(l/ l}
Printed Name: _Qz}dé (Ao Title:_‘VRESDE AT/ (EO

NOTARY:
Signed and sworn to before me on (date) é P« R
County, ’_'j:z—)é}/ e/ (state).

2 o ry Public.

at

JAMES S. GONSKA
OFFICIAL SEAL

Wotary Pubric - Srate of lllinois

¢ Ay Goc - oon Expires Aug 01, 2025
Comn( on expires: c?’ "/ *3_5/ Ay Lo ot EXpires Aug

13



