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INDEPENDENT AUDITORS' REPORT

Board of Directors of Far South CDC - Contractor
Commissioners of Special Service Area #45
Chicago, lllinois

We have audited the accompanying financial statements of Special Service Area # 45 (a taxing district authorized by
the City of Chicago}, which comprise the statements of net position and governmental funds balance sheets as of
December 31, 2016 and 2015, and the related statements of activities and governmental funds, revenues,
expenditures and changes in fund balance, and revenues and expenses-budget to actual for the years then ended,
and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this inciudes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overalt presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Special Service Area # 45 as of December 31, 2016 and 2015, and the changes in its net assets and budgetary
comparison for the year then ended in accordance with accounting principles generally accepted in the United States
of America.

Members of the A LC . ALand [llinois CPA Society




Other Matters

Required Supplementary Information

Management has omitted the management’ discussion and analysis that accounting principles generally accepted in
the United States of America require to be presented to supplement the basic financial statements. Such missing
information although is not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. Our opinion on the basic financial

statements is not affectedhby this missing information.
{ agvond € @%O’Uaim ,LLC
RAG

D & ASSOCIATES, LLC
Certified Public Accountants

Mokena, lllinois
April 26, 2017
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SPECIAL SERVICE AREA NUMBER 45
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015

ORGANIZATION

Far South CDC, (a contractor for) Special Service Area #45 is a not-for-profit lllinois corporation exempt from
income tax under Section 501(c) (3) of the U. 8. Internal Revenue Code. The Organization which is located within
the boundaries of the City of Chicago serves as coordinator and executor of comprehensive plans designed to
improve the community business district outlined for the SSA through programs which improve the economic
development, aesthetics, marketing and special events for the business district.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

1.

3.

REPORTING ENTITY

Special Service Area 45 (SSA # 45) provides services on behalf of the City of Chicago (City) within a
specified geographic area. These services include promotional and advertising, maintenance of the public
way, safety, and other functions. The SSA is exempt from federal income tax under Section 501(c)(3) of
the internal revenue code.

GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

The financial statements of SSA #45 have been prepared in conformity with accounting principles generally
accepted in the United States of America as applied to governmental units, hereinafter referred to as GAAP
(generally accepted accounting principles). The accepted standard-setting body for establishing
governmental accounting and financial reporting principles is GASB (the Governmental Accounting
Standards Board).

Government-Wide financial statements (statement of net position and statement of activities) are prepared
using the economic resources measurement focus and the accrual basis of accounting for all of the SSA's
activities. The Fund Financial Statements, which focus on the SSA's governmental funds current financial
resources measurement focus, are prepared on the modified accrual basis.

The SSA accounts for its activities in one fund, its general fund.
MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL STATEMENT PRESENTATION

The government-wide financial statements are reported using the accrual basis of accounting. Revenues
are recorded when earned and expenses are recorded when a liability is incurred regardless of the timing of
related cash flows. Property taxes are recognized as revenues in the year in which they are levied.

The governmental fund financial statements are prepared on the modified accrual basis of accounting with
only current assets and liabilities are included on the balance sheet. Under the modified accrual basis of
accounting, revenues are recorded when susceplible to accrual, i.e., both measurable and available to
finance expenditures of the current period. Available means collected within the current period or soon
enough thereafter to be used to pay liabilities of the current period. Property taxes are susceptible to
accrual and recognized as a receivable in the year levied. Revenue recognition is deferred unless the taxes
are received within 60 days subsequent to year-end. Expenditures are recorded when the liability is
incurred.

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported

9



amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenditures/expenses during the reporting
period. Accordingly, actual results could differ from those estimates.

Comparative Financial Statements

Comparative financial statements were presented in full. Prior year amounts were taken from the 2015
audit report, reissued in Governmental funds financial statements at December 9, 2016, with an unmaodified

opinion.

ASSETS, LIABILTIES, AND INVESTMENTS

A,

CASH, CASH EQUIVALENTS, AND INVESTMENTS

The SS5A's cash and cash equivalents are considered to be cash on hand, demand deposits, and
short-term investments with original maturities of three months or less from the date of acquisition.
The City of Chicago requires Far South CDC to hold SSA 45 money in a separate account and cannot
be comingled with Far South CDC's other operations. The Organization has no investments as of
December 31, 2016 and 2015.

RECEIVABLES

All property tax receivables are shown net of zllowances. For the years ended, December 31, 2016
and 2015, the allowance is estimated to be 1.1% of the outstanding property taxes. The allowance for
uncollectible property taxes were $8,111 and $7,093, respectively. Property taxes receivable and
deferred revenue are the same amount, as they are future cash receipts that will be collected in the
subsequent year.

2016 2015
Property Taxes Receivable $ 737888 $ 627,313
Less: Allowance for Uncollectible Taxes (8.111) (7.093)
Equals Net Property Taxes Receivables $_729177 $..620,220

PREPAID ITEMS

The SSA had no prepaid items as of December 31, 2016 and 2015, respectively.

FUND EQUITY/NET POSITION

Governmental fund equity is classified as fund balance. Fund balance is further classified as
nonspendable, restricted, committed, assigned, or unassigned. Nonspendable fund balance cannot be
spent because of its form. Restricted fund balance has limitations imposed by enableing iegislation or
an outside party. Committed fund balance is a limitation imposed by the SSA board through approval
of resolutions. Assigned fund balances is a limitation imposed by a designee of the SSA board.
Unassigned fund balance is the net resources in excess of what can be properly classified in one of the
above four (4) categories.

When both restricted and unrestricted fund balances are available for use, itis the SSA’s policy to use
restricted fund balance first, then unrestricted fund balance. Furthermore, committed fund balance is
reduced first, followed by assigned amounts, and then unassigned amounts when expenditures are
incurred for purposes for which amounts in any of those unrestricted fund balance classifications can

be used.

10



For the government-wide financial statements, net position is reported as invested in capital assets net
of related debt, restricted or unrestricted. Invested in capital assets, net of related debt, if applicable, is
comprised of the net capital asset balance less any related debt. Restricted net position is when
restrictions are placed on net asset from 1) externally imposed by creditors, grantors, contributors, or
laws or regulations of other governments, or 2) imposed by law through constitutional provisions or
enabling legislation. The remaining net position is classified as unrestricted.

CASH, CASH EQUIVALENTS AND INVESTMENTS

The Organization maintains its cash in a bank deposit account at Harris Bank, which at times, may exceed
the FDIC federally insured limits. The SSA has not experienced any losses in such accounts. The
Organization believes that the SSA is not exposed to any significant credit risk in cash.

PROPERTY TAXES

Property taxes become an enforceable lien on real property on January 15 of the year it is levied.
Taxes are payable in (2) two installments in the subsequent year. The first installment is an estimate
based on the prior year billed levy (55%) and is due in March. The second installment is due August
1%. or 30 days from the mailing of the tax bills if issued later than July 1%t. The second installment is
based on the remaining amount of the levy on file with the County. Bills are issued and collected by
Cook County who remits the SSA's share to the City, who then remits the monies to the SSA.

RELATED PARTY TRANSACTIONS
The SSA is affiliated with Far South CDC, which provides certain administrative services for the SSA. As
of December 31, 2016 and 2015 $0 and $0 was payable for services provided. The balance resulted from

the time lag that 1) goods and services are being provided or reimbursable expenditures occur, 2)
transactions are recorded in the accounting system and 3) payments are being made.

11



SUPPLEMENTAL INFORMATION
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SPECIAL SERVICE AREA #45
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS

YEAR ENDED DECEMBER 31, 2016

Far South CDC/Special Service Area # 45 did not have any audit findings noted for the year ended December
31, 2015.
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SPECIAL SERVICE AREA #45
SCHEDULE OF CURRENT YEAR AUDIT FINDINGS

YEAR ENDED DECEMBER 31, 2016

As part of our audit and request by the Special Service Area Annual Audited Financial Statement Guidelines
prepared by the City of Chicago Department of Housing 2nd Economic Development dated June 2013, we have
read the requirements contained in the Agreement for Special Service Area # 45 between the City of Chicago and

Far South CDC.

Per Article 5.03, the Contractor established a separate bank account in Chicago, lllinois. All service tax funds
were automatically deposited into this bank account.

We noted certain expenditures for which actual expenses exceeded budgeted amounts.
Based on our understanding of the agreement and the facts surrounding the performance under the agreement,

we noted no significant findings. Many of the contractual items that were included in the agreement dealt with non-
accounting and non-financial matters of which we had no knowledge.
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